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UNITED STATES DISTRICT COURT 
FOR THE 

DISTRICT OF VERMONT 


2015 SEP 12 AMihOO 


UNITED STATES OF AMERICA, 


Plaintiff^ 


V. 


TERESA SANDERS and 

ANY TENANTS OR OCCUPANTS RESIDING AT 
6281 ROUTE 30 UNIT I, WEST TOWNSHEND, 
VT 05359, 


Defendants. 



) 

) 

) CivilNo. 2 ''CU ' ICol 

) 

) 

) 

) 

) 

) 


COMPLAINT FOR FORECLOSURE BY POWER OF SALE 


NOTICE TO DEFENDANTS: In order to receive notice of the Foreclosure Judgment, 
you are required by law to enter an appearance in this action either through an attorney or on 


your own behalf after service has been made upon you by the United States of America and you 
have returned your waiver of service of summons to the Office of the United States Attorney. 

If such appearance is not filed with the Clerk of the United States District Court within sixty (60) 
days of service of this Complaint, you will not receive notice of the Foreclosure Judgment which 


will set forth the amount of money you must deposit to redeem the property and the amount of 


time allowed you to redeem the property. 

NOTICE TO ALL TENANTS AND OCCUPANTS 
OF REAL PROPERTY AS REQUIRED BY 12 V.S.A. S 4932(cR2); 

THE PROPERTY IN WHICH YOU LIVE IS BEING FORECLOSED UPON. YOU 
ARE NAMED AS A DEFENDANT IN THE FORECLOSURE BECAUSE YOUR RIGHT 
TO REMAIN ON THE PREMISES MAY END WHEN THE FORECLOSURE IS 
COMPLETED. YOU MUST NOTIFY THE COURT OF YOUR NAME AND ADDRESS 
IN ORDER TO BE KEPT INFORMED OF THE STATUS OF THE FORECLOSURE. 
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YOU ARE ALSO ADVISED, PURSUANT TO 12 V.S.A. § 4932(c)(3), THAT, IN THE 
EVENT THE OWNER IS UNABLE TO REDEEM THE PREMISES, YOU MAY BE 
REQUIRED TO VACATE THE PREMISES UPON 30 DAYS NOTICE. 

The United States of America, by its attorney, Christina E. Nolan, United States Attorney 

for the District of Vermont, brings this Complaint and states as follows: 

Introduction. Jurisdiction, and Parties 

1. This is a civil action to foreclose by power of sale a mortgage given by Defendant 
Teresa Sanders ("the Borrower"), to the Plaintiff, the United States of America ("the United 
States"), on or about September 23,2009. 

2. This Court has jurisdiction in this matter under 28 U.S.C. § 1345 and 42 U.S.C. § 

1490a. 

3. On information and belief the last known addresses of the Defendants are as 

follows: 

Teresa Sanders 
6281 Route 30 Unit # 1 
28 Sugar Maple Village Drive 
West Townshend, VT 05359 

Any Tenants or Occupants residing at 
6281 Route 30 Unit #1 
28 Sugar Maple Village Drive 
West Townshend, VT 05359 

4. Tenants or Occupants of the mortgaged premises, if any, are named as defendants 
pursuant to 12 V.S.A. § 4932(c)(1) for the purpose of providing notice of the pendency of this 
action. The United States does not know whether the property will be tenant-occupied at the 
time the judgment order, decree of foreclosure, and order for judicial sale are entered in this 

proceeding. Such tenants or occupants, if any, are entitled to notice of these proceedings but 
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are not entitled to a right of redemption. In the event that the mortgage is foreclosed, the 
interests of all tenants or occupants, if any, shall be foreclosed and they shall have no further 
interest as tenants, occupants, or otherwise, in the property. The United States, or the purchaser 
at the judicial sale, shall have the right to seek and enforce a writ of possession and neither the 
United States nor the purchaser at the judicial sale shall be obligated or required to institute an 
eviction proceeding against any tenants or occupants. 

Foreclosure by Power of Sale 


5. On or about September 23,2009, Teresa Sanders duly executed to the United 
States of America a real estate mortgage covering certain land and premises described therein. 
Paragraph 25 of the mortgage reserves to the United States the right to foreclose the mortgage as 
authorized by state and/or federal laws, including but not limited to foreclosure by power of sale. 
A copy of the mortgage is attached to and made a part of this Complaint as Exhibit A. 

6. The mortgage was duly recorded on September 23,2009 in the Town of 
Townshend Land Records in Book 101, Pages 385-392. 

7. The property subject to the mortgage was held by Teresa Sanders, a single person 
and is described therein as: 

Being a portion of those same lands and premises as were conveyed to the West 
Townshend Condominium Association, LLC by Warranty Deed of Lawrence Stein and 
Shelley Stein, dated November 14,2008 and recorded December 1,2008 at Book 99, 
Page 91 of the Land Records of the Town of Townshend. 

Being Unit 1 of West Townshend Condominiums including an undivided twenty percent 
(20%) interest in all the Common Elements, according to the Declaration of 
Condominiiun for West Townshend Condominiums, dated December 1, 2008 and 
recorded December 1,2008 at Book 99, Page 95 in the Land Records of the Town of 
Townshend, Vermont, and the Condominium Plan for West Townshend Condominiums 
recorded January 1, 2009 at Plat lOOB on the Land Records of the Town of Townshend, 
Vermont. 
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Title to the Unit is subject to the following: 

1. The Declaration of Condominium and By-Laws, both dated and recorded 
December 1,2008 and recorded at Book 99, Page 95 and Book 99, Page 133 
respectively, on the Townshend Land Records, and any Rules and Regulations 
regarding the West Townshend Condominium Association which may be 
promulgated or amended at any time, including all benefits and obligations of 
ownership of a Unit in the Project as provided in the Declaration and Exhibits 
establishing the Project; 

2. Real estate taxes for the current year and future years; 

3. Conditions, restrictions, reservations, limitations and easements of record; 

4. Portions of the premises are subject to perpetual flowage and flood easements 
granted to the United States of America by Warranty Deed of Bertha B. Rhodes, 
dated September 24,1959 and recorded in Book 36, Page 279 of the Townshend 
Land Records. 

This conveyance is subject to such rights of way, water and pipe line rights, utility and 
other easements as may exist of record upon the premises. 

Reference is hereby made to the aforementioned instruments, the records thereof, and the 
references therein contained, in fiirther aid of this description. 


8. The mortgage was conditioned upon the payment of a certain promissory 
note, dated September 23,2009, in the principal sum of $187,500.00 and bearing interest 
at the rate of 5.000% per annum. A copy of the note is attached to and made a part of 
this Complaint as Exhibit B. 

9. The mortgage fiirther secures repayment of any subsidy granted to the 
Borrower in the form of interest credit pursuant to a subsidy repayment agreement dated 
September 23,2009. A copy of that agreement is attached to and made a part of this 
Complaint as Exhibit C. 

10. Pursuant to the terms of an interest credit agreement dated September 23, 
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2009, the monthly payment due from the Borrower was reduced during the agreement's 
effective period. The interest credit agreement expired on June 22, 2012 at which time 
the monthly payment shown on the face of the promissory note became effective. 
Pursuant to 42 U.S.C. § 1490a and the terms of the mortgage, any interest credit 
assistance received on any mortgages given on or after October 1,1979 is subject to 
recapture upon the disposition of the property. 

11. The note provides that upon default by the Borrower of any payment, the 
United States at its option may declare all or any part of any such indebtedness 
immediately due and payable. Because the Borrower, Teresa Sanders, defaulted on the 
note, acceleration and demand for full payment took place on September 4, 2014. 

12. Though demand was made, the Borrower has refused, neglected, or been 
unable to pay the amounts due pursuant to the terms of the note. Efforts were made to 
meet with the Borrower to discuss her default and options to avoid foreclosure. On 
October 14, 2014, Jon-Michael Muise attempted to meet with Ms. Sanders at the 
mortgaged property in order to explain the options available to her for avoiding 
foreclosure. Ms. Sanders was not home and the property appeared vacant, but a 
pamphlet with contact information for USDA’s Centralized Servicing Center (“CSC”) 
was left at the residence. Ms. Sanders did not contact CSC. On September 10,2019, 
Mr. Muise, having been informed that Ms. Sanders had returned to and was again 
residing at the Mortgaged Property, again attempted to meet with Ms. Sanders at the 
mortgaged property in order to explain the options available to her for avoiding 
foreclosure. Although a vehicle was parked in the driveway, no one answered the door 
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and Mr. Muise left his business card and a pamphlet with contact information for CSC at 
the residence. 

13. There is due and owing by the Borrower to the United States as of 
September 9, 2019, the principal sum of $211,055.93, plus interest in the amount of 
$56,724.65, which interest accrues at the daily rate of $ 128.91. There is further due and 
owing interest credit subsidy subject to recapture and principal reduction attributed to 
subsidy in the amount of $13,113.62, as described in paragraph 13 above, and escrow 
assessed at $721.57, and fees assessed at $26,125.21 and late charges of $130.08. 

14. Paragraph 7 of the mortgage authorizes the United States to do and pay 
for whatever is necessary to protect the United States’ interest in the property, including 
paying any sums secured by a lien which has priority over the mortgage held by the 
United States. Any amounts disbursed by the United States for this purpose become 
additional debt secured by the mortgage. 

15. On information and belief, in order that it may protect and preserve its 
security, the United States may be compelled to make advancements for payment of 
taxes, hazard insurance, water and sewer charges, or other municipal assessments. 
Although the nature and amount of such expenses are unknown to the United States at 
this time, the United States seeks recovery of those expenses, together with interest 
thereon. 

16. No other action has been brought to enforce the provisions of the 
aforesaid promissory note and real estate mortgage, and all conditions precedent to the 
bringing of the action have been performed or have occurred. 
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17. The United States has complied with the requirements of all applicable 

federal servicing regulations. 

WHEREFORE, THE PLAINTIFF PRAYS: 

a. That the Defendants’ equity of redemption be foreclosed in accordance with law; 

b. That the Court enter, pursuant to the United States' exercise of its right to a 
foreclosure by public sale, an order for public sale of the mortgaged premises; 

c. That the Court award expenses incurred by Plaintiff to preserve and protect its 
security; 

d. That the Court fix and allow attorney's fees and other costs and expenses incident 
to this proceeding; 

e. That the United States of America or the purchaser at the judicial sale be granted 
a writ of possession in the mortgaged premises; 

f And for such other and further relief as this Honorable Court may deem just and 
equitable. 

Dated at Burlington, in the District of Vermont, this 12**’ day of September, 2019. 

Respectfully submitted, 

UNITED STATES OF AMERICA 
CHRISTINA E. NOLAN 



MELISSA A.D. RANALDO 
Assistant U.S. Attorney 


P.O. Box 570 

Burlington, VT 05402-0570 
(802) 951-6725 
Melissa.Ranaldo@usdoi.gov 
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United States Department of Agriculture 
Rural HckiSing Service 

MORTGAGE FOR VERMONT 

THIS MORTGAGE ("Security Inslrumenl") is made on Scprember 23 , 2009 . lOAiai 

The mortgagor is Tww Sandcn, (Unmarried) 

{"Borrower"] 

This Security Instrument is given to the United Stales of America »:ting through the Rural Housing Service or 
successor agency, Unitad States Deparlment of Agriculture fUender”). whose address is Rural Housing Service. 
eZo Centralized Servicing Center. United States Department of Agriculture, P.O Bex 66889. St. Louis, iVilssouri 
63166, 

3or ower is indebted ro Lender under the following promissory notes and/or assumption agreements (hcrem coUcciivdy called 
“Note") which h<ive been executed or assurued by Qon'ower and which provide for moiuhly payments, with the Titil debt, ifnoi 
paid earlier, due and payable on the maturity date; 

Date of (n sf rumeni l^rmciPaf Amount Munir>iy Dale 

9-23-2009 $187,500.00 9-23-2047 

Tliis Sccuiity insiiument secures to Lender, (a) the repayment of the debt evidenced by the Note, \vfth interest, and ill 
renewals, exien^ions and iricdincatTons oftlie Note; (b) the payment of ail other sums, with interest, advanced under pamgraph 
7 to protect the propetty covcied by this Security Instrumcnl; (c) the performance of Borrower's covenants and agreerneius 
tindci* this Scctirity Instmnient and the Note, and (d) the recapture of any payment assistance and subsidy which may be giantcd 
10 the Qon’ower by ihe f.^ndcr pursuant to 42 U.S.C. §§ i 472(g) or 1490a. For this purpose and in consideration of the debt, 
QofTOwes does hereby mortgage, 0 -anf, and convey to Lerider aijd Lender’ Mucccssors and assigns, with powci of sale, the 
follpwiiig d«:sciibc(l property locoicd in the Town of West Towittnenn ^ County of 

Windham ^ State of Vertnoni 


Form RD 3550-14 VT 
(Rsv 10-04] 


See attached schedule '*A" 


which has ihc addicsa of 

62%) Route 30,UmtZ^l 

West Townshend 


iScretiJ 

ICityJ 

Vennont 05359 

(ZIP! 

("'Pioperty Address”); 



ArconifUj' to fhc Pnpcnvfjt'k Art af i99S no pet iOHS nre to reipfiitd lo o coil^cfion of mformauotf tmleas i! (fhplnys n vttUif OMft 

cottfraJ numliet TficvoUd 0MB L’oolt'ol numberf</r this informothu cofiectiou If 0-f 72. The thfe rdfUireA to aompfete Mf mformothn cofkciton 
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moimninfug die data uectkd (uut tiimpieltng nnd ravteu'mg ihe COihcHOU of Utformouon. 
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TOGETHER WITH all the improvements now or hereafter erected on tlie propeny^ and all casemetirs, 
appurtenances, and fixtures which now or hereafter are a part of the propeity. All replacements and additions shall also 
be covered by this Security Instmment. All of the foregoing is teferied to in this Security Instrument as the “Property .'* 

BORROWER covenants that Borrower is lawfully seised of the estate hereby conveyed and has Ihe right to 
giant and convey the Properly and that (lie Property is onencumbered, except for encumbrances of record. Borrower 
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances 
oflecord. 

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with 
limiicd variations by jurisdiciion to constitute a uniform security instrument covering sea! propeny. 

UNIFORM COVENANTS. Bonower and Lender covenant and agiec as follows: 

1. Payment of Principal and Interest; Prepayment and Late Charges Borrower shall promptly pay when due 
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. 

2. Funds for Taxes and Itisurnncc. Subject to appl icicle taw or to a wriRcn wsiverby Lender, Borrower shall pay 
to Lender on ihe day monthly payments are due under tire Note, until the Note is paid in ^11, a sum (“Funds”) for (a) 
yearly mxes and assessments which may attain priority over this^curtty Instrumeni as a lien on the Property; (b) yearly 
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premitiim; and (d) 
yearly flood insurance premiums, if any. These items are called ’’Escrow Items.** Lender may. at any time, collca and 
hold Funds in an amount not to exceed the niaxiinuni amoum a lender for a rederally reUoed nuiitgage knn may r^uire 
for BoiTowcr's escrow account under die federal Real Estate Settlement Procedures Act of 1974 as am^tded from time to 
time, 12 U.S.C. § 2601 e/ rcf/. ("RESPA"), unless another law or federal regulation that applies to the Funds sets a lesser 
amount. If so. Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender 
may estimate the amount of Funds due on the basis of cut rent data and reasonable estimates of expcndilures of ftirure 
Escrow Items or oUierwisc in accoidance with applicable law. 

Tire Funds shall be held by a federal agency (including Lender) or m an tmiitution whose deposits sue insured by n 
federal agency, insinimentality, or eiuity. Leader shall apply the Funds to pay the Escrow Items. Lender may not cfiargc 
Bo)rower for holding and applying llic Funds, annually analyzing die eseiw accoiml, or verifying tbe Escrow Items, 
luilcss Lender pays BoiTOwer interest on die Funds and applicable law permits LciKlcr to tTuike snch a clwirge* However, 
Lendei may require Borrower to pay a cne-lime charge for an indepemicni real estate tax rcpwtmg service used by 
Lender in connection wiih t his Ioan, unless applicable 1 aw plovitks o therwise. U ixloss anagreement is made or 
applicable jaw requires mterest to be paid, Leader sliall not be required to pay Borrower any interest or ennitiigs on the 
Funds. DoiTOwer and Lender may agree in writing, however, that imerest shall be jMjd on Uie Funds. Lender sh,aU give 
to Borrower, wiijiauc charge, an annual accouitting of the Futids, showingcredics and debits lo Funds and thepttepose 
for which each debit to (he Funds was made. The Funds are pledged as additional sccuruy for all sums secured by this 
Security Instrument, 

If die Fluids held by Leiidcr exceed the aniounis pcinuttcd to be held by applicable bw, Lender shall account to 
Botrower for ihe excess funds in accoidajKc with ihc requirements of applicable taw. If (he amount of the Fiiwls held by 
Lender af any time is not sulftcieiu to pay the Escrow Iteim when due. Lender may so noiify Borrower in wnttng,and, m 
such case Borrower shall pay to Lender the amouiu necessai y to make up the deftcieiicy Borrower sl\all make up the 
deficiency in no more than twelve monthly payments, at Lender’s sole discretkm. 

Upon payment m full of all sums secured by this Security Instrument, Lender shall prorrqjtly refund to Boi rower any 
Funds held by Lender, IfLender shall acquire or sell llie Property ailcr acceleration under paragraph 22. Lender, prior to 
the acquisition or sale of Ihe Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit 
against ihc sums secured by this Security Instniment. 

3. Application of Payments, Unless applicable law or Lender's regulations provide otherwise, all payments 
received fay Lender under paragraphs I and 2 shall be applied in the following order of prioi ity: {1) to advances for the 
preservation or protccrion of the Property oi enfoicement of this hen; (2) to accrued interest due under the Note; (3) to 
principal due under the Note; (4) lo amounts required for the escrow items under paragraph 2; (5) to late charges and 
oclier fees and charges. 

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atftibutablc to die 
Property wliich may attain priority over this Security Instrumeiit, and leasehold payments or ground tcnis. if any. 
Borrower shall pay these obligations in the maimer provided in paragraph 2, or if not paid m that manner. Borrower shall 
pay them on time directly to the person owed paymcni. Borrower shall promptly fuiTiish to Lender a II notices ofumourts 
to be paid under this paragraph. If BoiTOwcr makes these payuiems directly. Bonowei shall promptly funiish to Lendct 
receipts evidencing tlie payments. 

Boaower shall promptly discharge any lieu which has priority over this Security Instrument unless Lendej lias 
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agreed tu wiicmg to s«ch tien or Boitowcr: (a) agrees in wi lling to the paynKni of tlw obbganon secured by the lien m a 
maimer acceptable to Lender; (b) contests in good faith the hen by, or defends against enfoicenient of the Hen In. legal 
proceedings which in the Lender's opinion operate to prevent the enfoicetncni of the lien; or (c) secures froiivihe Itolder 
of the hen an agreement sanslactoi y lo Lenckr subordiimting itic Iwi to this Sectnny tvistrun^ni. If Lender deternunei 
that any part of the Propeity is subject to a Ken which may attain priority over this Security Instrument, Lender may give 
QotTower a notice identifying the Isen. Booowet sIwH satisfy the lien ot take one or more of the actions set forth above 
wiiliin ten (10) days of the giving of noltcc. 

Dorrower shall pay to Lender such fees and oihci cluiiges as may now or hereafter be required by regulnuons of 
Lender, and pay or rejaibuise Lender for all of Lender's fees, costs, and expenses in connection with any full oi* pariiai 
release or subordination of this insti unieni or any other transaction afTeclmg the property 

5. Hazard nr Properly Insurance. Borrower shall keep the improvctncms nowotisiing of hereafter erected tm die 
Properly imured agauui loss by fire, Itazards included within tlw term ‘‘extended coverage** and any other hazards, 
including floods or flooding, fot which Lcinlef rccpiires insurance. Tltis msur3iu:e shill bo mainiamcd in the amounts and 
for the periods il»l Lender requires The insurer providing the imuiancc slialJ be chosen by Borrower subject to 
Lender's approval which shill not be unreasonably wtfliheld. fiBonowcr fails to maintain coverage described above, at 
Lender's option Lender may obtain coverage to proieci Lendci's rights in the Property pursuam lo paragraplt 

All insurance policies ami renewals slial! be in a foi m acceptib^ to Lender and shat) include a standara tnortjprgee 
climse. Lender shall have the right to liold the policies teid renev^ls If Lemkr requires. Borrower sitaJl ptonq^ily give to 
i.eiider all receipts of paid preniiums and icncwal notices, tn the event ofloss. Borrower shall give prompt rtotice to tlte 
insurartce carria and Lender. Lendei may make ptoof of loss if itoi made pron^lly by Borrower 

Unless Lender and Boirower otherwise agree in wriiii^, msursnee proceeds shall lie applied to restoiacion onepdir 
of tik: Property damaged, if ilic resimtuion or repair is economically feasible and Lender's security is not lessened. If iJic 
restoration or repair is not economlcnlly feasible or Lender's security would he lessened, tire iftsurance proceeds sliall 
applied to llic sums secured by this Security histruiiienl, wl^iher Or not then due, with any exem paid to BtnTower If 
Borrower abandons Ibc Property, or does not answer within thirty (10) tfays a noftice from Lender that the msmanec 
carriei Iws olTered to settle a claim, llicn Lender may collect the insurance proceeds. Lender may use the proceeds to 
repair or restore the Property or to pay sums seemed by iliis Security histruiuem, whether or not then due. Tltc rhiny (30) 
day period will begin when ihc rtcticc is given. 

Unless Ixndcf and Borrower otliet wise agree m iviiiing, any appltcatioti of proceeds to principal ilwll not extend oi 
postpone die due date of the motuhly paynwms referred (o in puragraphs 1 and t or change amomif of the payimnls. 
Ifafict acceleration the Property is acquired by Lender. Borrowers nrfit to any iostnance policies and ptoccccfci resulting 
from daniugc to the Properly prior fo iltc acquisitma slmn pass to Lender to ilic extent of the sums secured by this 
Security Lnstrumem immediately prior to the oequisturm. 

6. Pfcservttlion, MaiHienaucc, and Prolecllon of the Property; Borrower's Lo.an Applicniloii; Leaseholds 
Botrowci sliai! »ol destroy^ damage oi impair ihc Proi«iiy. oilow the Properly ro deteriorate, or coniniii waste on (hr 
Property. BoiroH'cr shall mainunn the improvcmcnis hvgood repair and make repaira icqutred by Lentter Boriowci 
shall conqily with all Inws, ordiiiauccs. and regulations afleciing the Properly Borrower^ shall be m default if any 
forfcimre action or proceeding. wUcllus! civil or crimmat, is begtm that iit Lcndei'’s good faith judgmeoi could result m 
forfeitUfe of the Pmiiei ty or olnei wise matei tally impair tlic lien created by this Security iustninienl or Lender’s secur ity 
imerest Borrower may cure such a default by causing the action or proceeding (o be dismissed with a niltng ihni, uj 
Lendet's goo<f faith flctenrenalion, precludes forfeiture of the Boftoivc’/s mleresl in the Property or otfier matenal 
impaintieni ofthe lien created by Uus Scuuniy fnsinimeni or Lender’s security interest Borrower shall also be in default 
if Borrower, during the loan applicalion process, gave imtcrially false or inaccurate iofomialion or statements to Leudci 
(or failed to provtSc Lender with any material infoitratioii) m connection with the loan evidenced by tlic Note. If this 
Security Insuumcnt is on a leasehold. Borrower shall comply with ail the |>fovisions of the Icose. IfBorrower acquuc'i 
fee title to the Property, the leasehold and tlic fee title .shall not merge unless Leiulcr agrees to the merger m writing 

7. Protecilon of Lender's Rights in the Property irBoitowct fails to pcrfomi the covenants and agrecmciUsi 
contained in this Seem try Instrument, m thcie is a legal pfoccedmg that rmysigmftcantly afTcct Lender’s rights ui (he 
Property (such as a proceeding in bankiuptey. piobalc, for condemnation or forfciiurc or to enforce laws or icgulimons), 
then Lender may do and pay for whatever is necessary to protect the value of tire Prouei ly and Lender’s m the 
Property L cndei's actions may incliuic paytngany sums secured by a lien which priortry ovei rhis Secumy 
Insminient> appearmg in court, paying reasonable attorneys' fees and entering on lire Propcily to make repairs. Akhough 
Lcitdcr may take action under tms paragraph 7, Lctulcr is not required to do so 

Any aiTWunts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this 
Security Instnifnciu Unless Bonower and Lender agree to other terms of pa>mient, these amounts shall bear imerest 
from the dare of clisbursemcnt at the Note mt and shall be payable, with interest, upon notice from Lender to Borrower 
requesting payment. 

8. Refinancing. If at any time it shall appear to Lender that Borrower may be able to obtain a loan from a 
lespoasible cooperative or private credit source, at reasonable rates and ler.ns for loans for similar puiposes, Bonower 
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wiU, upon the Leudei 's request, apply for ajKi accept such loan in safficient amount to pay the note and any indebtedness 
secured lieicby in full, 

9. Inspection, Lender onts agent maymake reasonable emnes upon and inspections of the Property. Lender sluiH 
give Bovjiower notice at the time of or prior fo an inspection spcci^ing reasonable catise for the mspecMon. 

10. Coiidemijatiou. The proceeds of any award or claim for damages, direct or cooscquendal. in conncciion with 
any coudenniaimn or other laknig of any part of the Proj^riy, or for conveyance in lieu of condemnatiou, are hereby 
assigned and shall be paid to Lender. In the event of a (oial tnking ofihe Property, the proceeds shnil applied to tlic 
sums secured by this Secui iiy (nstmrr.cnt, whether or not then due, with any excess paid to Sorrower. In the cvem oftt 
partial taking ofihe Property in which the fnii market value of the Ptoperty in^t\cdifticly before the lakiftg is equal lo or 
greater than the amouni of the sums secured by this Secuitfy (nstiumem mnncdi»ncly before the taking, unle^ Borrower 
and Lender other wise agreu in waiting, tlic sums secured by this Security histiiimrim shnll be reduced by ihc arr'.ouni ni 
the proceeds iriiUrphcd by the following friurtion: (a) the total amourrt of the sums secur ed immediately beftMC Un* 
hiking, dividwl by (b) the tali maikci value of the Propei ty immediately before the taking. Any balance shall be paid to 
BorrONvey In the tfvem of s partial taking of the Ptopcily m vvltkh the faif market value of the Property immcdfatcly 
before the taking is less than the amount gfihe sums secured liercby immediately befoie die taking, unless Borrower soul 
Lender otherwise agr ee in wi iting or unless applicable law orlicrwisc provides, the proceeds shall ^ applied to the smm 
secured by ilm Security Insnumcni wlicther or not die sums arc then due. 

If the Property is abandoned by Borrower, or if, after noUce by Lender to Borrower that the condemnor offers in 
make an award or settie a claim for damages. Borrower fails to respond to Lender wiihin ihitry (10) days after tlic date 
the notice is given. Lender is authorised to collect and apply tlic proceeds, at its opCiori, cHIkit lo restoration or icpau of 
the Property oi to the sums seaired by this Security Instrument, whether or not then due Unless Lender and flofiowcr 
odicrtvise agree in wi itmg, any applkation of proceeds to principal shall not extend or postpone the due date of the 
monthly paymems icfened to in paiagrapits I and 2 or change the amouni of such payrneitts. 

11. Borrower Not Released; rorbcarance By Lender Nol a Waiver Itxfcnsioii of ihc time for payment m 
ntodiftcaiion of amortiinlioii of ibe sun« secured by this Securtiy Instniment granted by Lender to Borrower and any 
successor in wuercst of Borrower shall not operate lo release the Uability of tte originaJ Borrower or Boitoi.vci\ 
successoi-s in hncrcit l.ender shall not be required to contineitcc ptoccedin^ against any succ^sor in interest or refuse 
to extend time for payrromt or otherwise modify atitortizaiion of the sums secured by this Security InstTumeni by itason of 
any deiiiand made hv t he o riginal B oirower o r B orro^vei’s sticcessors in interest. Any forbeaiance by Lender m 
exercising any right or remedy shall not be a waiver of or preclude ihe exercise of any righl or fcincdy 

12. Successors and Assigns Round; Joint and Several Liabilily; Co-signers, The covenams and agreements at 
this Security instiiuneiu shall bind and benclli the successors and asstgiw of Lender and Borrower, subjcci to Uve 
provisions cf paragraph 16. Bonow'cr's covenants and agreeruirnis shall be joint and sev'cral Any Borrewcf ydto cu* 
sign.s this Security Tustiument but does not execute the Mole* (a) is co-si^iing this Security Instrument only to moitgage, 
greiit aiwl convey that Boi rower’s interest in the Prop?rty under the tctim of this Seeuriiy fnsmimem, (b) is oot peisotialK* 
obitgated to pay tlw $inns secured by this Security Instrument; and (c) agrees that Lender and any other Qorrowev may 
agree to extend, n’uadify, forbcai or make any accommodations with regard lO the leirns of this Security Insmimetu or the 
Note wtihooi tliai Borrower's consent. 

13. Notkes. Any notice to Bonower provided for in this Security Imtnuncnt shall be gwen by detivenng ilor by 
mniluig it by first class mail unless applicable law requires use of anod^r mechod The notice sitaU be directed ro tliv: 
Proijerty Address or any orlwr address Borrower designates by notice to Latder, Any rtmice to Leuder shall be given by 
first class mail to Lcncter s address stated hcicin or any other address l.endci designates by notice to Borrower An> 
nonce provided foi at this Secuniy ftrttrunieiic shall be deemed to have been gi^*cn \o Borrower or Lender wtien g;veit 
provided in this paiogiaph. 

14. Governing l^Aw; Severability. This Security Instrument shall be governed by federal law. In ihe even! that 
any pt ovisjon or clause of this Security tnstrumeiU or ihc Note conflicts wilh applicable lr,\v, such confl ict shall not nlfect 
otlier provisions of this Securuy [nsirumcttl or the Note which can he given cffeci without the cordlicting provisioa Tti 
this end die provisions of this Sceunty Insti-ument and the Note are declared to be icvcrablc This instninvcm shall be 
subject to the piesetu regirlaiioivs of Lender, and to its future reguiations not inconsistent with the express provisions 
hereof All |K)^vriS and agencies granted in (his instruntent are coupled with an mtwest and arc nrevocable by ilearh m 
otherwise; and the rights and rei^'wdks provided in this rnsnunsent are cumulative to remedies piovidcd by taw 

15. Borrower’s Copy. Borrower acknowledges receipt ofond conformed copy of the Note and of this Secunry 
Instrument. 

I d. Tr iinsfer of the Properly or a Beuefklal Interest in Borrower If all or any part of the Property or any 
interest in it is leased for a ten« greoter than Uvree (3) years, leased with an opiion lo purchase, sold, or transfciTCdloi if a 
bcuefiCKil interest m OoiTower is sold or tutisferr^ and Borrower is not t namral person) without LerHlci'’s pno* wrmen 
consciU, Lender may, at its opiion, require mimediate payowni in full of all sums secured by ihts Securiiy (nsmmwm. 

17. Nondlscriminniioii. IfDonower intends to sell or rent dteProperty or anypait of it and has obtained Leiider’i 
consent to do so (a) neither Bono wer nor anyone authorized lo act for Bottowtr, will refuse to negotiate for ihc sale or 


Page 4 of h 






Case 2:19-cv-00161-cr Document 1-1 Filed 09/12/19 Page 5 of 7 


of (he Property or will otherwise nuke unavailable or deny the Propedy to anyone because of race, color, religion, 
sex, lutiotxal origin, handicap, age. or fmmhal starus, ami (b) Borrower recognises ns illegal and hereby disclaims and 
will not comply with or aucrnpl to enforce any restrictive covenants on dwelling rclaUng to race, color, religion, sex, 
nnboiia} origin, handicap, age or fainiltal status 

18. Sale of No let Change of Loan Servicer The Note or a partial interest in tlie Note (together with this Security 
histninieni) may be sold one or more hiries without prior notice to Borrower, A sale may result in a change in the entity 
(kiio'vn as llie 'Xoa« Servicer'*) that collects tnoitchiy payments due under the Note and this Security jnsiiument, Tlieie 
also may be one or mote cbattges of the Loan Scrviecf unrelated (o‘a sale of ilie Note, (f there is a change of the Loan 
Servicer, Boitowor will be given written notice of the cKiinge in accordance with paragraph 13 above and applicable law. 
The notice will state the name and address of the new Loon Servicer and the address to which payments should be marie 
Uniform Federal Non-Judiclal Foreclosure. If a uniform federal non-judicial foreclosure law applicable to 
foreclosure of Uiis security insti-ument is enacted. Lender shall have the option to foreclose this instrument m occovdancc 
with such ferletoJ procedwc 

ZO. Hazardous Substances. Borrower shall not cause or pennit the presence, use, disposal, sioragc, or rctease of 
any Kawrdous substances on or in the PfOiie?ty. The preceding sentence slmll not apply to the presence, use. or storage 
on the Property of smoll qtiamiites orhazaidota substances that are scncrally recognhsd (o be appropruiie to nomuil 
residenbai uses and to maintenance of tlie Property Boriawer shon not do, nor allow anyotic else to do. anything 
affecting the Property dial is in violation of any federal, slate, or local cnvironmemal law or regutaiion 

Borrower shall pnjmptly gix'c Lender writien notice of any investigauoii, clainn, demand, lawsuit or otiwi action by 
any governmental or legulatory agency or private patty involving the Property and any hazardous substance oV 
environnicnial low or regulation of which Borro'vcr has actual know’ledge. ff BoiTower learns, or is notified by any 
governmental or rcgulntory nnihority, that any retnovul or ctlici remediation of wiy hazardous substance affecting the 
Property is necessary. Borrower shall promptly take all necessary remedial actions in accordance with applicable 
environmental law and regulations. 

As used ill this paragraph '‘hazaidous substances” arc tliose substances defined as toxic or Iwzaidous substances by 
environmental law and the following substances: gasoline, kerosene, other flammable or toxic |3c(roleura products, toxic 
pesticides and herbicides, volatile soivetus, niaumals containing asbestos or fotnuildcliydc. and radioactive rrsrtcrialb As 
used in this paragraph, “enviroitmcnial law” means federal Taws and regulations and laws and regulations of the 
jurisdiction where the Propetty ts located tlwt relate to health, safety or environmental piotcchon. 

21. Cross Collaicralization Dcfbult hereunder shall conslilutc default under any otlm real csiatc security 
iiisirurnent held by Lender and executed or assumed by Bonower, and default under any other such security insmirneni 
shall constiune default hereunder. 

IVON-UNIFORiM COVENANTS. Borrower and Lender further covenant and agree as follows: 

22. SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by 
this insti’ument, or should Ihc pai ties named as Bot tower die or be dcchued incompciciu, or should any one oflhc panics 
named as Boiiowcr be discharged in bankruptcy or declared on insolvent, or moke an assigmiwni for the benefit o( 
creditors. Lender, Hi its option, with or without notice, may: (a) cfeclarc the entire amount unpaid uiKkr the note ami any 
indebteduess to Lender hereby secured immediately due and payable, (b) for the account of Borrower incur and pay 
reasonable expenses for repair or ntaintcnance of and take possession of. operate or icm the Propcity, (cj upon 
upplicaiion by It and pfodiiciion of this inaiiumcm, wiihour olher evidence and withoui notice of hearing i >(said 
application, Iwve a lecetvei appointed for the Fropcity. with the usual powers of receivers in like cases, (dl foieclose this 
uistruniciu as provided Ivcrcm or by law. and (c) enforce any and all otlwr rights and ttmedies provitied lieieiii or by 
present or funivc laws. 

2J, 'Hte proceeds of foreciosnre ^le shall be applied in the foliowinz order w Uic payment of (a) costs and 
c-xpcnscs incidem to enf me mg or complying with the provisions hereof, (b) any prior liens regutred by law o< n 
competent court to be so paid, (c) the debt evidenced by (he note and all mdebtcdiiess to Lender secured Iwieby. (d) 
inferioi liens of record required by law or a competent coiivt to be so p«id, (e) at l.cndev*s option, any other indehtedm's:; 
of Borrower owing to Lcndci, and (I) any balance to Sorrowci At fbreclosiue or oiliei sate of all or any parr of the 
Propel ty, tender and its agents may bid ami purchase as a stranoer and imy pay Lenders share of the purclwse price hv 
crediting such amount on any debts of Borrower owmg to Lenoei. m the order prescribed above. 

24. Borrower agrees tJiat Lender will not be boimd by any pissem or futwe laws, (a) providing for valuaiiou, 
appmisal. Itoinesicad or exemption of the Property, (b) pmlwbiting meintenance of an aciiou for a deficiency judjpiKm or 
liuutin^ the amount thereof or the time wdhm wUicb such action must be brought, (c) prescribing any other smfuic of 
(imitations, (d) allowing any tight of redemption oi uosscssion following any fatcclosurc sale, or (e) iimiiing the 
conditiom which Lcmler ireiy by regulation impose, including the interest rale it ni^ charge, as a cemdilion of approving 
a traiu^fci of the Pmpeny to a new Borrowei Borrower expressly waives (he benefits of any such State laws. Borrowed 
hereby relinquishes, waives, and conveys all rights, mchotue or consummate, of descent, dower, mid curtesy 

25. Upon default by Boifowtti as aforesaid. Lender irwy foieclose this inscrumeni as authonzed or permiued by the 
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laws ihcn existing of Vermont and of the United States of America, on terms and conditions satisfactory to Lsnder, 
including but not linutcd to foieclosuve by (a) statutory power of sale, or (b) advcriisemcnt and sale of the Property at 
public auction to the highest bidder in one or more parcels at Lender's option and at the time and piaceand in the ntanner 
and after sucl^ notice and on terms as may be required by statute or as may bo determined by LeiKlcf if not contrary to 
statute, or (c) written agreement hereafter made between Boirower and Lender. 

26. Release. PROVIDED that if all the indebcednesa hereby secured is duly paid and each and eveiy coveiom, 
condition* agreement, and obligation, contingent or odierwise, contained herein, secured hereby or arising hereunder is 
fully performed aud disdiarged, this mortgage shall be void; otherv^ise it shall remain in full force and effect. 

27. Riders to this Security Instrument. Ifone ormoreiidcrsarc executed by Boitowcr and recorded together with 
this Security I ns tivnieiit* the covenants and agreemeats of each rider stiatl be incorporated into and sliali amend am! 
supplement the covenams and agreements of this Security Insfmment as if the rider(s) were a part of this Security 

[Check a)^licable box) 

□ Condominium Rider J Planned Unit Development Rider i Other(s} [specify] 


BY StCNlNG BELOW, Banowei accepts and agrees to tire temis and covenants contained in pages I liirough 6 of 
this Security liistiuivient and in any rider executed by Boftowcj and recorded with this Security Instrument 


Signed, sealed, and delivered in die 
presence of: 


WifniSSS 


tVitness 


_,,_(S«l) 

Borrower 


STATE OF VERMONT 
COUNTY OF Liii 

On this 2. g 


} 


.w ACKNOWLEDGMENT 


day of 


and for said State and County, personally appeared 



, before me, the undersigned, a Notary Public in 


___, individually Icnown lo me and by me known to be the 

pafcy(ies) executing the foregoing insirumeni, and to me acknowledged the said instniment to be executed bv ^ 
as kj0^ free act and deed. 


IN WITNESS WHEREOF. I have hcrcuiuo set my baud and official seal on the date above written. 

My couunission expires: 




Hotary hhiiiUc 


(NOTARIAL SEAL) 
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EXHIBIT A 

DESCRIPTION OF LAND 


tun 


Being a poryii 
Condoroini 
November 
the Town o ‘ 


on of those same lands and premises as were conveyed to West Towmhend 
Association, LLC by Warranty Deed of Lawroice Stein and Shelley Stein, dated 
4,2008 and recorded Decemba 1,2008 at Book 99, Fagp 91 of die lind Rnxirds of 
Townshend. 


Being Unit | of West Townshend Condominiuiiis including an undivided twenty percent (20^) 
interest in a 1 the Common Elements, according to die Oechratioa of Condominium for West 
Townshend Condominiums, dated Decemlm 1,2008 and recorded Deccinber 1,2008 at Book 
99, Page 95 in the Land Records of foe Town of Townshend, Vermont and foe Condominium 
Plan for Wc st Townshend Condominiums recorded January 1,2009 at Plat lOOB on foe Load 
Records of he Town of Townshend, Vermont 


Title to the 


Jnit is subject to die following: 


1 . 

2008 and 
Land Rec< 
Aasociation 
obligations 
omfotifoing 


Tki 


4. P( 

granted to 
24,1959 MR: 


le Doclmtion of Condominium and By-Laws, both dated and recorded December 1, 
re »Rfod at Book 99, Page 93 and Book 99, Page 133 respectively, on foe Townshend 
:or Is, and any Rules and Regulations regarding foe WeA Townshend Co ndominium 
which may be promulgated or amended at any dme, including all benefits ind 
< if ownership of a Unit in the Project as provided in the Declaration and Exhibits 
foe Project; 


2. Rieai estate taxes for the cuirat year and future years; 

3. Cbnditiona, restrictions, reservarioos, limitatimis and easemoits ofrecoid; 


jirtitms of these premises are subject to perpetual flowage and flood onMmnt pif 
United States of America by Warranty Depd of Bertha B. Rhodes, dated September 
recorded at Book 36, Page 279 of foe Townshaul Land Records. 


foe 


This conveytoce is subj«:t to such ri^s of way, watw and pipe line rights, utility and other 
easements as may exist of record upon the premises. 
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Form RD 1940-16 Form Approved 

(Rev. 7-05) 0MB No. 0575-0172 

UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL HOUSING SERVICE 


PROMISSORY NOTE 


Type of Loan section 502 

Loan No. _ 37126260 

Dale: 09/23 _ 20 0^ 


SATISFIED 

-This__ day of _,20 

United States of Amenca 

By:___ 

Title;__ 

USOA, Rural Housing Services 


6291 Route 30 Unit #1 ____ 

(Property Address) 

West Townahend . Windham VT _ 

(City or Town) (County) (State) 

BORROWER'S PROMISE TO PAY. In return for a loan that i have received, I promise to pay to the order of the United 
Stales of America, acting through the Rural Housing Service (and its successors) ("Government”) $ i 87 .soci.qq 
(this amount is called "prindpal"), plus interest. 


INTEREST. Interest will be charged on the unpaid principal until the fuff amount of the principai has been paid, i will pay. 

interest at a yearly rate of_5_%, The interest rale required by this section is the rate f will pay both before 

and after any default described below. 


PAYMENTS. I agree to pay prindpal and interest using one of two alternatives indicated below: 


I. Principal and interest payments shall be temporarily deferred. The interest accrued to____ 

shall be added to the principal. The new principal and later acaued interest shall be payable in 456 regular amortized 
installments on the dale indicated in the box below. I authorize the Government to enter the amount of such new principal 
here: , and the amount of such regular installments in the box below when such amounts have been 

determined. I agree to pay principal and interest in installments as indicated in the box below. 

II. Payments shall not be deferred I agree to pay principal and Interest In 4^6 installments as indicated in 
the box below. 

I will pay principal and interest by making a payment every month. I 

I will make my monthly payment on the 23rd day of each month beginning on October 23 2009 and 

continuing for 455 months. I will make these payments every month until I have paid alt of the principal and Interest 
and any other charges described below that I may owe under this note. My monthly payments will be applied to interest 
before principal. If on Septeigber 2 3 2047 ^ j stuf o^ve amounts under this note, \ will pay those amounts in full on 

that dale, which is called the "maturily date.” 

My monthly payment wifi be $ 919,251_I will make my monthly payment at the post office | 

noted on my billingL. staterngnt __ or a different place if required by the Government. j 


PRINCIPAL ADVANCES, ff the entire principal amount of the loan is not advanced at the time of loan ctosing. the 
unadvanced balar«e of the loan will be advanced at my request ixovided the Government agrees to the advance. The 
Government must make the advance provided the advarKre is requested for an authorized purpose. Interest shall 
accrue on the amount of each advance beginning on the date of the advance as shown in the Record of Advances 
below. I authorize the Government to enter the amount and date of the advance as shown in the Record of Advances 
below. I authorize the Government to enter the amount and date of such advance on the Record of Advances. 

HOUSING ACT OF 1949. This promtssory note is made pursuant to title V of the Housing Act of 1949. It is for the type 
of loan indicated in the ‘Type of Loan" block at the top of this note. This not© shall be subject to the present regulations 
of the Government and to its future regulations not inconsistent with the express provisions of this note. 


AccoTdin(> (o the Pipeiwork Reduction Act of 1995, no persons uc required to respond to a collecdoo of informuion unless il displays s valid 0MB control 

nimibcr. The valid OMB conirol nucober for this infoimaiion coHccu'oji ts 0575.Q172. The time required to compicic this inforraation collection is estimated lo 
average 13 minutes per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and 
completing and reviewing the collection of information. 
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Account # 37125260 

LATE CHARGES, ff vhe Government has not received the full amount of any monthly payment by the end of XS 

after the dale it is due. 1 will pay a late charge. The amount of the change will be_4_ percent of my overdue 

payment of principal and interest I will pay this charge promptly, but only once for each late payment. 

BORROWER'S RIGHT TO PREPAY, I have the right to make payments of principal at any time before they are due. 

A payment of principal only is known as a ''prepayment.” When 1 make a prepayment, 1 will tell the Government in 
writing that I am making a prepayment 

I may make a foU prepayment or partial prepayment without paying any prepayment charge. The Government will use 
all of my prepayments to reduce Iheamount of princii^ that f owe under this Note, If 1 make a partiai prepayment, there 
wftl be 00 changes in the duo date or in the amount of my monthly payment unless the Government agrees in writing to 
those changes. Prepayments will be applied to my loan in accordance with the Government's regulations and 
accounting procedures in effect on the date of receipt of the payment. 

ASSIGNMENT OF NOTE. 1 understand and agree that the Government may at any time assign this note without my 
consent. If the Government assigns the note 1 wlW make my payments to the assignee of the note and in such case 
the term "Govemmenr wilt mean the assignee. 

CREDIT ELSEWHERE CERTIFICATION. I cer% to the Government that I am unable to obtain sufftctent credit 
from other sources at reasonable rates and terms for the purposes for which the Government is giving me this loan. 

USE CERTIFICATION, f certify to the Government that the funds I am borrowing from the Government will only be 
used for purposes authorized by the Government. 

LEASE OR SALE OF PROPERTY. If the property ccrwlructed, knproved, purchased, or refinanced with this loan is (1) 
leased or rented with an option to purchase. (2) leased or rented without option to pitfchase for 3 years or longer, or (3) 
is sold or title is crtherwise conveyed, volunterily or invduntaify. ftie Government may at ife option declare the entire 
remaining unpaid balance of the loan immediate di» and payable. If this happens. 1 wUI have to immediately pay off 
the entire loan. 

REQUIREMENT TO REFINANCE WITH PRIVATE CREDIT. I agroa to periodically provide the Government with 
information the Government requests atxjut my finandal situation. If the Government determines that I can get a loan 
from a responsible cooperative or private oedit source, such as a bank or a aedit union, at rei^onabie rates and terms 
for similaf purposes as this loan, at Government's request. I will apply for artd accept a toan in a sufficient amount to 
pay this note in full. This requfrement does not apply to any cosigner who signed this note pursuant to section 502 of the 
Housing Act of 1949 to oompensate for my lack repayment ability. 

SUBSIDY REPAYMENT AGREEMENT. I agree to the repayment (recapture) of subsidy granted in the form of 
payment assistance under the Government's regulations. 

CREDIT SALE TO NONPROGRAM BORROWER. The provisions of the paragraphs entitled "Credit Elsewhere 
Ceriificalion” and "Requirement to Refinance with Private Cradif do not apply if this toan is dassified as a 
nonprogram loan pursuant to section 502 of the Housing Act of 1949. 

DEFAULT. If f do not pay the full amount of each monthly payment on the date it is due. 1 will be in default. If I am in 
default the Government may send me a written notice telling me that if I do not the overdue amount by a certain date, 
the Government may require me to rmmedtotely pay the full amount of the unpaid princii^l. al? the interest that i owe, and 
any fate charges. Interest will continue to accrue on past due principal and interest. Even if. at a time when I am in 
default, (he Government does not require me to pay immediately as described in the preceding sentence, the Government 
will still have the right to do so if 1 am in defeuft at a later data If the GovOTment has required me to toimedlately pay in 
full as described above, the Government will have the right to be paid back by me for all of its costs and expenses in 
enforcing this promissory note to the extent not prohibited by applicable law. Those expenses include, for exampto, 
reasonable attcxmey's fees. 
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Account U 37126260 

NOTICES. Unless applicable law requires a different method, any notice that must be given to me under this note will be 
given by delivering it or by nriailing it by first class mail to me at the property address listed above or at a different address if 
1 give the Government a notice of my different address. Any notice that must be given to the Government will be given by 
mailing it by first class mail lo the Government ai TJSDA Rural Housing Service, c/o Customer Service Branch 

Post Office Box ssasa... StMQ ,6316.6 _, or at a different address if I am given a notice of that 

different address. 


OBLIGATIONS OF PERSONS UNDER THIS NOTE. If more than one person signs this note, each person Is fully and 
personally obligated to keep ail of the promises made in this note, including the promise to pay the full amount owed. 
Any person who is a guarantor, surely, or endorser of this note is also obl^ated to do these things. The Government 
may enforce its rights under this note against each person indivklually or against all of us together. This means that any 
one of us may be required to pay all of the amounts owed under this note. The term '‘Borrower" shall refer to each 
person signing this note. 


WAIVERS- \ and any other person who has obligations under this note waive the rights of presentment and notice of 
dishonor. "Presentment" means the right to require the Government to demand payment of amounts due. "Notice of 
dishonor" means the right to require the Government lo give notice to other persons that amounts due have not been paid. 


WARNING: Failure to fully disclose accurate truth^l financial Information in connection with my loan 
application may result in the termination of program assistence currently being received, and the denial of 
future federal assistance under the Department of Agriculture's Debarment regulations. 7 C,F.R. part 3017. 



Borrower 


Seal 


Borrower 


Seal 


RECORD OF ADVANCES 

AMOUNT 

DATE 

MAOUm 

DATE 

AMOUNT 

DATE 

fns .. 


m t. . 


am. .. 


f2is . ^ 


(STlI.. .. 


a4)$ 


f3)$ ... J 


lias . 


m) $ .. 


(4\% 


mis 




(5)f .. ^ 


1121-$ -- 


ims.. 


(6)$ 


(n\% 
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{7)$ 


ms 


(21) S 
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OTAL J 
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Form RD 2550-12 United States Department of Agriculture porm Appxoved 

(Rev. 9-06) Rural Housing Service OMB No, 0575-0t 72 

Account # 37126260 

SUBSIDY REPAYMENT AGREEMENT 

Only one agreemem ihovld be execated by the subject borrower for the sobject property. The agreemenf is corapleted at the 
closing of the first Agency loan to the borrower regardless of whether or not they qualify for payment assi-stance atthat time. 

1. As required under section 52l of the Housing Act of 1949 (42 U.S.C, 1490a), subsidy received in accordance with a loan 
under section 502 of the Housing Act of 1949 is repayable to the Government upon the disposition or nonoccnpancy of the 
security property. Deferred mortgage paymente arc included a.s subsidy ender this agreement. 

2. When I fail to occupy or transfer title to my home, recapture due. If I refinance or otherwise pay in full without transfer 
of title and continue to occupy the property, ^e amount of recapture will be calculated but; payment of recapture can be 
deferred, interest free, until the property is .mbsequently sold or vacated. Ff deferred, the Govemraent mortgage can be 
subordinated but will not be released nor the promis-toty note satisfied until the Govenvuent is paid in fiiil. In situations . 
where dcfconcnt of recapture is an option , .recapture will be discounted 25% if paid in full at time of settlement, 

3. Calculating Original Equity, 

For Self-Help loans, the market value is the appraised value as determined at the time of loan approval/obligation, which Ls 
subject to completion per plans and specifications. If the house is not ultimately furnished under the Self-Help program, an 
amended agreement using the market value definition for all other ttansactlons as outlined below must be completed. 

For all other transactions, the market value is the lower of the: 

Salas price, constniction/rchabilitation cost, or total of these costs, whichever is applicable 
OR 

Appraised value as dcterraiiicd at the time of loan approval/obligaticn. 

If the applicant owns the building site free and clear or If an existing oon-AgcTwy debt on the site without a dwelling will, not 
be refinanced with Agency funds, the market value w'ill be the lower of the appraised value or the censtmetion cost plus the 
value of the site. 


Market value of property located at; 
6291 Route 20 Unit #1 


West Townshend; VT 05359 

s 190,000.00 


Lcs.s Prior Liens 

$ 

Held by 


$ 

Held by 

Less Subordinate Affordable Housing Products 

s 

Held by 


$ 

Held by 

Less Rural Development Single Family Housing Loans 
Equals Original Equity (If negative number u.’jc %**) 

I 187,500.00 

S 2,500.00 


Percent of Original Equity 

50,01 

% 


(Determined by dividing original equity by the raaiket value) 


4. If all loans are not subject to recapture, or if all loans subject to recapture are not bemg paid, the amount to be recaptured is 
computed according to the following formula. Divide the balance of loans jmbjcct to recapture that are being paid by the balance 
of all open loans. Multiply the result by 100 to determine the percent of the oub^tauding balance of open loans being paid. 


AceordiJfffi/7 ih^ Reduction Act of 2995 , no permjif ere te&uired to mpotid to c calleaion ofjnfhrmcrtinn ynie.vs it displays a 

valid GAS control nun^her. The valid OA^S contml numher for this itQ'ormaHon ctfUection is 0575-0J72. The time retired to complete ihif 
informazion coIJectia/i is estimated to average S ftrirtutes per response, mduding the time for r«v/«WEW imtrueiiorfs, searching ejdxtin^ data 
sourciis, gatfterifts A/td maintaining die data nnedeti and compleiing and reviev^'ing the collection, of mforma^on. 
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months 

loan 

outstanding 

1 % 

LI 

2% 

Average interest rate paid 

2.1 3.1 4.1 

3H 4% 5% 

5.1 

6% 

6.1 

7% 

>7% 

0 - 59 

-50 

.50 

.50 

.50 

.44 

-32 

,22 

.11 

60 - 119 

,50 

,SQ 

.50 

.49 

,42 

.31 

.21 

.11 

120 ^ 179 

.50 

,50 

.50 

.4S 

.40 

.30 

,20 

.10 

180 ^ 239 

.50 

,50 

,49 

.42 

.36 

.26 

.18 

.09 

240 - 299 

.50 

.50 

.46 

38 

.33 

.24 

.17 

.09 

300 - 359 

.50 

,45 

.40 

,34 

.29 

J2l 

,14 

.09 

360 fSi up 

.47 

.40 

.36 

,31 

-26 

.19 

.13 

,09 


$, Calculating Recapture 

Current Maiicet value 


LESS 

Oiiginal amount pf prior liens and subordinate aSbrdabie housing products, 

RHS balance^ 

Reasonable dosing costs, 

Principal reduction at note rate, 

Original equity (see paragraph 3), and 
Capital Lmprovementfi (see 7 CFRpaJt 3550). 

EQUALS 

Appjeciation value, (If this is 3 positive value, continue,) 

TIMES 

Percentage vn paragraph 4 (if applicable), 
percentage in paragraph 5, and 

Return on boaortvcr*5 original equity (t00®A - perantage in paiagnph 3). 

EQUALS 

Value appreciation subject to recapture. Recapture due equals the lesser of this fijgtire or 
the amount of subsidy received 

Boirowcr agrees to pay recapture in accordance with this agreement 


Sorrower 

Teresa Sanders 

Dite 

09-23-2009 

Boikw^ . ^ . 

Date 

09-23-2009 
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CIVIL COVER SHEET 


The JS 44 civil cover sheet and the information contained herein neither r^lace nor supplement the filing and service of pleadings or other papers as required by law, except as 
provided by local rules of court. This form, approved by the Judicial Conference of the United States in September 1974, is required for the use of the Clerk of Court for the 
purpose of initiating the civil docket sheet. (SEE INSTRUCTIONS ON NEXT PAGE OF THIS FORM.) 


1. (a) PLAINTIFFS 


United States of America , 


(b) County of Residence of F irst Listed Plaintiff 


/ roflaVDANTS 

^ Lt.4. ivJteresa Sanders, et al. 


^ L -Hbunty of Residence of First Listed Defendant Windham 


(EXCEPT IN US. PLAINTIFF CASES) 


(c) Attorneys (Firm Name, Address, and Telephone Number) 

Melissa A.D. Ranaldo, AUSA, U.S. Attorney's Office, P.O. Box 570, 
Burlington, VT 05402, (802) 951-6725 


(IN U.S. PLAINTIFF CASES ONLY) 

v ‘IN LAND CONDEMNATION CASES, USE THE LOCATION OF 

.. . . , \thE tract of land INVOLVED. 


Attorneys (If Known) 


II. BASIS OF JURISDICTION (Place an "X" in One Box Only) 


III. CITIZENSHIP OF PRINCIPAL PARTIES (Place an “X” in One Box for Plaintiff 


(For Diversity Cases Only) 


and One Box for Defendant) 


H 1 

U.S. Government 

Plaintiff 

d 3 

Federal Questiou 
(U.S. Government Not a Party) 

Citizen of This State 

PTF 

□ 1 

DEF 

□ 1 

Incoiporated or Principal Place 
of Business In This State 

PTF 

d 4 

DEF 

□ 4 

d 2 

U.S. Government 
Defendant 

O 4 

Diversity 

(Indicate Citizenship of Parties in Item III) 

CiUzen of Another State 

d 2 

d 2 

Incoiporated and Principal Place 
of Business In Anotlier State 

d 5 

d 5 





Citizen or Subject of a 

d 3 

d 3 

Foreign Nation 

d 6 

d 6 


Foreign Countiy 


IV. NATURE OF SUIT (Place an “X" in One Box Only) 


1 CONTRACT 

TORTS 

d 110 Insurance 

PERSONAL INJURY 

PERSONAL INJURY 

d 120Maiine 

d 310 Aiiplane 

d 365 Personal Injury - 

d 130 Miller Act 

d 315 Airplane Product 

Product Liability 

d 140 Negotiable Insti-ument 

Liability 

d 367 Health Care/ 

d 150 Recovery of Overpayment 

d 320 Assault, Lihel & 

Pharmaceutical 

& Enforcement of Judgment 

Slander 

Personal Injury 

d 151 Medicare Act 

d 330 Federal Employers’ 

Product Liability 

□ 152 Recovery of Defaulted 

Liability 

□ 368 Asbestos Personal 

Student Loans 

d 340 Marine 

Injury Product 

(Excludes Veterans) 

d 345 Marine Product 

Liability 

d 153 Recovery of Overpayment 

Liability 

PERSONAL PROPERTY 

of Veteran’s Benefits 

d 350 Motor Vehicle 

□ 370 Other Fraud 

□ 160 Stockliolders’ Suits 

d 355 Motor Veliicle 

d 371 Tmth in Lending 

□ 190 Otlier Contract 

Product Liability 

□ 380 Other Personal 

d 195 Contract Product Liability 

d 360 Other Personal 

Property Damage 

□ 196 Francliise 

Injury 

d 362 Personal Injuiy - 

Medical Malpractice 

d 385 Property Damage 
Product Liability 

1 REAL PROPERTY 

civn.RiGifrs 

PRISONER PETITIONS 

□ 210 Land Condemnation 

d 440 Other Civil Rights 

Habeas Corpus: 

55 220 Foreclosure 

d 441 Voting 

d 463 Alien Detainee 

d 230 Rent Lease & Ejectment 

d 442 Employment 

d 510 Motions to Vacate 

□ 240 Torts to Land 

d 443 Housing/ 

Sentence 

□ 245 Tort Product Liability 

Accommodations 

d 530 General 

d 290 All Other Real Property 

d 445 Amer. w/Disabilities - 
Employment 

d 446 Amer. w/Disabilities - 
Other 

d 448 Education 

d 535 Death Penalty 

Other: 

d 540 Mandamus & Otlier 
d 550 Civil Riglits 
d 555 Piison Condition 
d 560 Civil Detainee - 
Conditions of 
Confinement 


FORFEITURE/PENALTY 


BANKRUPTCY 


OTHER STATUTES 


d 625 Drug Related Seizure 

of Propeily 21 USC 881 
□ 690 Otlier 


□ 422 Appeal 28 USC 158 

□ 423 Withdrawal 

28 USC 157 


PROPERTY RIGHTS 


□ 820 Copyrights 

□ 830 Patent 

□ 840 Trademark 


LABOR 


□ 710 Fair Labor Standards 

Act 

□ 720 Labor/Management 

Relations 

d 740 Railway Labor Act 

□ 751 Family and Medical 

Leave Act 

□ 790 Other Labor Litigation 
d 791 Employee Retirement 

Income Secmity Act 


SOCUL SECURITY 


d 861HIA(1395ff) 

□ 862 Black Lung (923) 

d 863 DIWC/DIWW (405(g)) 

□ 864 SSID Title XVI 
d 865 RSI (405(g)) 


FEDERAL TAX SUITS 


d 870 Taxes (U.S. Plaintiff 
or Defendant) 

□ 871 IRS—Tliird Paity 
26 USC 7609 


d 375 False Claims Act 
d 400 State Reappoitionment 

□ 410 Antiti-ust 

d 430 Banks and Banking 
d 450 Commerce 
d 460 Depoitation 

□ 470 Racketeer Influenced and 

Corrupt Organizations 

□ 480 Consumer Credit 
d 490 Cable/Sat TV 

□ 850 Securities/Commodities/ 

Exchange 

□ 890 Otlier Statutoiy Actions 
d 891 Agricultural Acts 

□ 893 Environmental Matters 
d 895 Freedom of Information 

Act 

d 896 Arbitration 
d 899 Administiative Proceduie 
Act/Review or Appeal of 
Agency Decision 
d 950 Constitutionality of 
State Statutes 


IMMIGRATION 


d 462 Naturalization Application 
d 465 Other Immigration 
Actions 


V. ORIGIN (Place an “X" in One Box Only) 

1 Original Id 2 Removed from 

Proceeding State Court 


d 3 


Remanded from 
Appellate Court 


d 4 Reinstated or 
Reopened 


d 5 Transferred from 
Another District 

(specify) 


d 6 Multidistrict 
Litigation 


VI. CAUSE OF ACTION 


Cite the U.S. Civil Statute under which you are filing (Do not cite jurisdictional statutes unless diversity): 

42 U.S.C. Section 1490a 


Brief description of cause; 

Foreclosure 


VII. REQUESTED IN 
COMPLAINT: 


CHECK IF THIS IS A CLASS ACTION 
UNDER RULE 23, F.R Cv.P. 


DEMAND S 
307,871.06 


CHECK YES only if demanded in complaint: 
JURY DEMAND: d Yes M No 


VIII. RELATED CASE(S) 
IF ANY 


(See instructions): 


JUDGE 


DOCKET NUMBER 




DATE 

09/12/2019 


FOR OFFICE USE ONLY 


jmi 




RECEIPT # 


AMOUNT 


APPLYING IFP 


JUDGE 


MAG. JUDGE 









































